CITY OF EAGLE LAKE, MINNESOTA
CITY COUNCIL RESOLUTION 2025-46

A Resolution Setting the Fiscal Year 2026
Final Property Tax Levy

WHEREAS, the City Council establishes the following sums of money to be levied for the current year,
collectible in 2026, upon the taxable property in the City of Eagle Lake, for the following purposes:

General Fund $1,231,171
EDA $ 20,000
Debt Service $ 135,617

Total Tax Levy $ 1,386,788

BE IT RESOLVED, that the City Council held a scheduled Truth-N-Taxation public hearing at 6:00 p.m.,
Monday, December 1, 2025 in the Council Chambers at 705 Parkway Avenue, Eagle Lake, MN.

WHEREAS, a public hearing was held on the issue and public testimony was gathered.

BE IT FURTHER RESOLVED, that the City Council directs the City Administrator to transmit a certified
copy of this resolution to the County Auditor of Blue Earth County, MN.

Adopted by the City Council of Eagle Lake, MN this 1st day of December 2025.
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d, City Administrator
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EAGLE LAKE

WHERE OPPORTUNITY SOARS

December 1, 2025

To: Honorable Mayor Whitington and City Council
From: Jennifer J. Bromeland, City Administrator
Re: Truth and Taxation Hearing and Final 2026 Tax Levy and Budget

A brief PowerPoint presentation has been prepared for this evening’s Truth-in-Taxation hearing
at 6:00 p.m. The presentation will provide an overview of the 2026 budget and the tax levy
process.

The final levy must be certified to the County Auditor on or before December 29. In addition,
cities are required to file a certificate of compliance with the Department of Revenue by the same
deadline. The levy consists of three components: the General Fund, the EDA, and Debt Service.

For reference, the City’s 2025 final tax levy was $1,287,042, which represented a 14% increase
of $158,058 over the prior year. The proposed preliminary levy for 2026 is $1,386,788, an
increase of 7.75% over 2025.

Within this total:

o The General Fund would increase from $1,130,646 to $1,231,171 (+$100,525).

e The EDA levy would remain at $20,000.

o Debt Service would decrease slightly from $136,396 to $135,617 (-$779).
| 2024 Final[2025 Final[2026 Proposed Final|Change from 2025|
General Fund [|$945,045 [[$1,130,646]$1,231,171 |+$100,525 |
[EDA 851,000 $20,000 ||$20,000 Iso |
IDebt Service [[$132,939 [$136,396 [[$135,617 |-s779 B
ITOTAL LEVY]|$1,128,984/$1,287,042]$1,386,788 [7.75% / +$99,746 |

For 2026, General Fund expenditures are budgeted at $3,340,083, with projected revenues of
$2,546,574, resulting in a difference of $793,509. This gap reflects planned deficit spending to
support capital outlay projects. The deficit will be covered by drawing on capital outlay reserves
previously set aside within the General Fund. Absent these planned capital expenditures, the
General Fund budget would be balanced.




A motion is needed this evening to adopt the resolution certifying the City’s final 2026 tax levy
to Blue Earth County. Certification must be submitted no later than December 29, 2025.

Qe TPt

" Jennifer J. Bromeland
City Administrator
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Truth In Taxation Hearing

City of Eagle Lake
N
EAGLE LAKE

WHERE OPPORTUNITY SOARS

December 1, 2025

Purpose of Truth-In-Taxation Hearing

budget and tax levy collectible in 2026. Before a final determination is made, public inputis

f The purpose of this evening’s truth-in-taxation hearing is to give an overview of the proposed final
allowed.

Market values shown on your Truth-In-Taxation notice are final and not a subject for the hearing
tonight. Values for the 2025 assessmentwere discussed and established at the County Board of
Equalization held earlier this year. Questions on market value should be addressed to the Blue Earth
County Property and Environmental Resources Department.
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Budget Timeline

*» The final levy must be certified
on or before December 29th.

 Cities must also file the
certificate of compliance with
the Department of Revenue by
December 29,

* Included on property tax statements are all levy
authorities, not just the city. Other levy authorities
Pro perty Tax include the county, school district, special taxing

Statement districts, state of MN.
» Proposed property taxes include taxable market value for

taxes payable in 2025 and 2026. Included are what was
actually paid for taxes in 2025 and an estimate for 2026
based on the preliminary levy certified.
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Overview of Eagle Lake’s General Fund Budget

* Eagle Lake’s preliminary tax levy is set at 7.75% over what was collected in 2025. This
equates to an increase of approximately $99,746.

* Proposed FINAL general fund revenues: $2,546,574.
* Proposed FINAL general fund expenditures: $3,340,083.

¢ The budget would be balanced but for planned deficit spending using capital outlay
reserves. These are reserves that were previously set aside for capital outlay
expenditures.

Final Proposed Property Tax Levy

« GeneralFund $ 1,231,171
* EDA $ 20,000
* DebtService $ 135,617

$ 1,386,788
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Overview (Continued)

* The local property tax rate is a function of the levy and total tax base. Taxable tax
capacity is used to determine the local tax rate. [city levy] / [taxable tax capacity] = [city
tax rate] A property’s share of the City levy is based on taxable value of the property
relative to the full value of all other property in the City’s taxing district.

Overview (Continued)

» Valuations can appreciate or depreciate. The time to appeal a valuation is in April and
taxpayers need to contact Blue Earth County directly as the City of Eagle Lake does not
determine property valuations. Overall, property taxes and market valuation are
complex with several moving parts.

 Local Government Aid comprises approximately 29% of general fund revenues, while
property taxes comprise about 48%. License and permit fees, interest earnings,
franchise fees, police and fire state aid and other miscellaneous revenues total the
remaining revenues.

= On the expenditure side, police, fire and streets comprise the bulk of the general fund
expenditures or approximately 67%.
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Revenues

Misc. LGA

. Property
Taxes
= LGA Property Taxes = Miscellaneous
g
Expenditures
General Govt
Parks and Rec " Elected Official
General Government
Fire ' Professional
: — Co nity Development
: o b
. \ Streets

Police : eet Lighting
= General Government « City Council
= Mayor = Elections
= Administration « Professional
= Community Development Coordinator « City Hall
= Streets = Street Lighting
= Police Department Fire Department
= Animal Patrol Civil Patrol
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Financial Health of
City

* Bond Rating: AA-, Standard & Poor’s

» The City has a policy to maintain a
minimum unassigned general fund
balance of 50% of the annual general
fund budget. The “unassigned” GF
balance (as of the audit for the year
ending 2024) was $1,840,780. General
fund expenditures for 2025 totat
$3,340,083.

= City has a positive fund balance, which
offers a cushion for unexpected
expenditures or revenue shortfalls.

11

Any Questions?
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CITY OF EAGLE LAKE, MINNESOTA
CITY COUNCIL RESOLUTION 2025-46

A Resolution Setting the Fiscal Year 2026
Final Property Tax Levy

WHEREAS, the City Council establishes the following sums of money to be levied for the current year,
collectible in 2026, upon the taxable property in the City of Eagle Lake, for the following purposes:

General Fund $1,231,171
EDA $ 20,000
Debt Service $ 135.617

Total Tax Levy $ 1,386,788

BE IT RESOLVED, that the City Council held a scheduled Truth-N-Taxation public hearing at 6:00 p.m.,
Monday, December 1, 2025 in the Council Chambers at 705 Parkway Avenue, Eagle Lake, MN.

WHEREAS, a public hearing was held on the issue and public testimony was gathered.

BE IT FURTHER RESOLVED, that the City Council directs the City Administrator to transmit a certified
copy of this resolution to the County Auditor of Blue Earth County, MN.

Adopted by the City Council of Eagle Lake, MN this 1st day of December 2025.

John Whitington, Mayor

ATTEST:

Jennifer J. Bromeland, City Administrator
(SEAL)
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